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Iranisn officials sre esger to begln

pegotiations Lo settle the thrse-yzar oll discuts with Fritaine. rime

Binister zabedi is cersomally conmitted zo solving the o4l Jlspute. SHtatemsnts

-

and acts by lrantan officlals ygencrally Liave teen desipned Lo creals an

atmosphars which would make negotiations essy. Some of 4he recently elected

Iranian deputies as well s others ned in the goverument may, howgver, he
and

expecied to oppose any oil negotistions,/an nllesut attack may begin when

talke start. The Iranter goverrment's cosition is weakened in provortion

%o the delay in petvlng negotiations wnder way im Tehran. Delay not only

gives the opposition a ¢hence to chrystalize Lot also heseds discouragerent

among officials who heve 20 fur been amdious for a ssitloment.

In London, the Apglo-Irardan M1 Gy, five major fverican ol

goupunies, Hoyal Duteh thell and the Cempagnls Framcalse des Petroles have

been Lrying for several manthes 0 resch sgrecwent on Pirencisl sarticipation

n awsd to Aloc MY Irsm,
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The Pritish averment has Jseided 20 noyotiale the eovmunsstion fssoe
dipsetly o lth bhe srandan saverroent, thas tasing it out of AT hends.
§ TS orgays )
Faprgign Wivdater wden is soparently eware of the nead for settlerent with

rasor!s compensation desarns would wloeie arvy Irenian

25X1
pareiders $140.
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the wedtish gowermment hua indicated toab 4100 will

nave Lo accesh tho results of these eosuensat]on negotiationg, grhleh e b

ba carried on in Tebran girulvaneously with tho gmsortium nopotietions
Trandan o fizials have mode I claar that 1F the Pritist ask them far

Atpant cowpensation, ney n Lurn w31l ;M’vam:é sxtensive counterelains,.

. X . 1 owi are Whan ’ﬁwl”ﬂi
dany Lrarians fesl ' hat these counterclains sgeinst 2100 will wore 3
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mogotiations on this polnt «11l probadly be extended. The ovicome will %o
% large extent deperdi on the attractivenese to fran of the consertius's
over-all productlon end serketing plap, as well ss Prinish wlilingness w

soespd & relutively osall smoupy of coupensaiion.

Thr posgindlity of reaching an sgreed celtleneny le now whde potentislly

aire 4 Tfault b e fect thal Whe ¥ajlis has bean asgexled and in theory

is now ready Tor business.e Tt longer the dndlds has o disevss tha

ragoiiations the sore seporbunisy 'he eoporitlon will have to vwork w zentiment

eainst any solubtisne JdMewize, any sgreswent sulsdited to the Mejfils fop
aporeval will e shoroughdy Gisvscesd swoliclyy albeit reckiessly,; snd Lhe
Bajiie will be evan maow Llkely thep the o0 fielal pepotistore to “ebsat

sry penl or Tamedad Infrdogeunt o7 Irents righos,
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TRE ANGLO-IRANIAN OIL DISPUTE

Iranian officials are eager to begin negotiations to settle

the long standing oil dispute with Britain.

A,

in

Bave attempted to create atmosphere which w#ll faciiitate
pegotiations, lov-itr, there is opposition to any settlement,
Government's position is weakened by long-delay in opening
talks in Tehran.

Piscouragement will grow ever among Iraniap officials

interested in a settlement.

London eight major oil companies have for several months been

discussing formulation of an operating and marketing consortiﬁm

25X1

for Iranian oil.
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111. British goverament bas decided to negotiate ihe compensation

question directly with Iranianp governuent. 25X1

B. Iranian officiels have indicated that they will advaace

counterclaims 1if Eritish ask for direct compensatiion from

iras,

C. They believe there counterclaius will wmore thap canmcel AICC's

25X1
clainms,

1V, Difficulty of findisg a solution will be increased if Hsjlis

has time to debate oil problewm?

A. Opposition will have time to gather force.
B, Thorough snd sometiwes reckless discussions of any setileument

proposal will be likely to detect any real or fapcied

CONFIDTNTIA
. infringement of Iran's sights, =
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